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Outleasing and Partnership Initiatives

Department of the Navy

Naval Sea Systems Command

The Naval Sea Systems Command (NAVSEA) has developed an Outleasing initiative and a Public-private Partnership initiative to: maximize utilization of installation capacity, reduce cost of ownership of installation property, leverage private sector investment in installation plant and equipment, reduce cost of installation provided products and services and foster cooperation with NAVSEA private sector partners.

The Outleasing initiative uses the statutory authority of 10 U.S.C. 2667 “Leases: non-excess property” to outlease non-excess industrial and administrative property located at NAVSEA field activities.  Consideration received for outleased property may be in the form of cash or may be taken as in kind consideration: i.e., maintenance, protection, alteration, repair, improvement, restoration, new construction, facilities, facilities operation support services or such other services relating to the activities on the leased property at any facilities under the control of the Secretary of the Navy.  The ability to receive in kind consideration in such a variety of forms provide a most effective way for installation commanders to leverage their property assets, reduce their cost of ownership, lower the price of installation provided products and services and establish mutually beneficial commercial links with the business community.

The Public-Private Partnership initiative uses the statutory authority of 10 U.S.C. 2474 “Centers of Industrial and Technical Excellence: designation; public-private partnerships” to establish partnerships to provide for (i) employees to the center, private industry or other entities to perform work related to the core competencies of the Center, or (ii) for private industry of other non-DOD entities to use facilities or equipment of the Center.  Consideration may be received in any form or in cash.  The limits set for consideration in kind in 10 U.S.C. 2667 do not apply to consideration in kind under 10 U.S.C. 2474.  If consideration is received in cash under a partnership, the cash may be used for facility operations, maintenance and environmental restoration directly by the installation without being subject to the special treasury requirements of 10 U.S.C. 2667.  This initiative is just now being implemented by NAVSEA.

For more information, please contact Mr. Dave Anderson at (202) 781-3267 or by email AndersonDW@navsea.navy.mil.

