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For years, the calculation of operating costs increases in the General Services Administration (GSA) building leases followed standard language that pre-dated the current era of frequent changes in lease square footage and base operating costs.  As a result, GSA’s calculations of cost escalation against the Consumer Price Index frequently resulted in overpayments to lessors.  When the problem was discovered, it was also noted that the frequent complexity of the calculations could result in reasonable people coming up with different numbers.  GSA’s National Capital Region (NCR) has developed a standard calculation procedure, automate as a macro workbook in Excel, that ensures a correct calculation every time.  This macro not only saves time and avoids confusion and misinterpretation, but ends overpayment to lessors.  It is transferable to other GSA regions, and provides a template for fast, correct computation of operating cost escalations, even if the square footage and occupancy have changed substantially over the course of the lease.

For more information, please contact Santoni Graham at (202) 708-6855 or by email at santoni.graham@gsa.gov.
