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ALTERNATIVE FUEL VEHICLE (AFV) PROGRAM FAQs

What is an AFV?
An alternative fuel vehicle, frequently referred to by the acronym “AFV,” is defined by the Energy Policy Act of 1992 (EPACT) as a vehicle capable of operating on any one of the following alternative fuels: 

“methanol, denatured ethanol, mixtures containing up to 85% methanol or denatured ethanol, natural gas, propane (liquefied petroleum gas), biodiesel, hydrogen, and electricity.”

There are a number of different AFV fuel system configurations:
1. Dedicated AFVs – These vehicles have one fuel system that operates only on the alternative fuel.

Examples: compressed natural gas (CNG) or electric.
2. Bi-Fuel AFVs – These vehicles have two separate fuel systems; one for the alternative fuel and one for gasoline.

Examples: CNG/Gasoline and Liquid Propane Gas (LPG)/Gasoline

3. Flex-Fuel AFVs – These vehicles have one fuel system that can operate on either the alternative fuel, gasoline, or any combination of the two up to 85% of the alternative fuel.

Example: Ethanol (E85)
The National Defense Authorization Act (NDAA) of 2008 expands the definition of an alternative fuel vehicle to include:

· a new qualified fuel cell motor vehicle (as defined in section 30B(b)(3) of the Internal Revenue Code of 1986)

· a new advanced lean burn technology motor vehicle (as defined in section 30B(c)(3) of that Code)

· a new qualified hybrid motor vehicle (as defined in section 30B(d)(3) of that Code); and  

· any other type of vehicle that the Administrator demonstrates to the Secretary would achieve a significant reduction in petroleum consumption.

DOE has issued guidance on NDAA and the document is located on the following website: http://www1.eere.energy.gov/femp/pdfs/ndaa_guidance.pdf.
What types of AFVs does GSA Fleet provide?

GSA Fleet provides commercially available AFVs for purchase through GSA Automotive.  GSA Fleet does not promote the use of one fuel type over another.  If a specific vehicle is not available it is usually because the vehicle has not been made available for Federal Government purchase.  For a list of AFVs currently available, please visit www.gsa.gov/afv.  
What are the AFV acquisition requirements for the Federal Government?
EPACT mandates Federal agencies to acquire 75% percentage of their annual light duty vehicle (Gross Vehicle Weight Rating of less than 8,500 pounds) acquisitions as AFVs.  EPACT applies to Federal fleets of 20 or more vehicles located in Metropolitan Statistical Areas (MSAs) that are capable of being centrally fueled.  Exempt from the mandate are law enforcement vehicles, emergency vehicles, vehicles used directly for emergency repair of transmission lines and electricity service following power outages, nonroad vehicles, medium duty vehicles, and heavy duty vehicles.  
Compliance with EPACT’s 75% requirement is met by AFV acquisition credits, which are granted based on the number of AFVs acquired and the quantity of biodiesel fuel used:

1 Dual-fuel AFV (bi-fuel or flex-fuel, regardless of size) = 1 EPACT AFV Credit

1 Dedicated Light Duty AFV = 2 EPACT AFV Credits

1 Dedicated Medium Duty AFV = 3 EPACT AFV Credits

1 Dedicated Heavy Duty AFV = 4 EPACT AFV Credits

1 Zero Emission Vehicle = 1 Additional EPACT AFV Credit

2,250 gallons of biodiesel (B20) used = 1 EPACT AFV Credit
To read the section (42 USC 13212) of EPACT pertaining to the minimum AFV Federal fleet requirement, visit the following website:

http://www4.law.cornell.edu/uscode/42/13212.html
What are the definitions of light, medium and heavy duty vehicles?

· Light duty motor vehicles include both passenger cars and light duty trucks at or under 8,500 pounds (lbs.) gross vehicle weight rating (GVWR)
· Medium duty motor vehicles include all vehicles between 8,500 lbs and 10,000 lbs GVWR
· Heavy duty motor vehicles include all vehicles over 10,000 lbs. GVWR
What are fuel consumption requirements for the Federal Government?
The Energy Policy Act of 2005 (EPAct 2005) requires federal agencies to use alternative fuel 100% of the time in dual-fueled vehicles unless they obtain a waiver from the Department of Energy (DOE).  DOE has issued guidance on this, which can be found at: http://www1.eere.energy.gov/femp/pdfs/701_guidance.pdf
Executive Order 13423 requires federal agencies to reduce annual petroleum consumption by 2% annually and increase alternative fuel use by 10% annually.  Guidance on E.O. 13423 can be found at: http://www1.eere.energy.gov/vehiclesandfuels/epact/pdfs/instructions_eo13423.pdf
The Energy Independence and Security Act of 2007 sets goals similar to those of E.O. 13423..  DOE is currently in the process of issuing formal rules on these goals.  
What vehicles are considered capable of being centrally fueled?
Light duty vehicles that are refueled at least 75% of the time at a location that is owned, operated, or controlled by any fleet, or under contract with that fleet for refueling purposes are considered capable of being centrally fueled.  GSA Fleet leased vehicles supplied with a fuel purchase card fall into this category.
Are hybrid electric vehicles (HEVs) considered AFVs?
Yes, the National Defense Authorization Act (NDAA) of 2008 expands the definition of an alternative fuel vehicle to include a new qualified hybrid motor vehicle (as defined in section 30B(d)(3) of the Internal Revenue Code of 1986).  DOE has issued guidance on NDAA and the document is located on the following website: http://www1.eere.energy.gov/femp/pdfs/ndaa_guidance.pdf.
Are Federal Agencies required to purchase HEVs?

Some HEVs will count towards an agency’s 75% AFV acquisition requirement, however with one exception the Federal Government is not required to purchase HEVs.  The National Defense Authorization Act of 2002 requires agencies that are part of the Department of
Defense (DOD) to replace light duty trucks in non MSAs and non law enforcement fleets as HEVs.  

For more information on the National Defense Authorization Act of 2002, visit the following website: http://frwebgate.access.gpo.gov/cgi-bin/getdoc.cgi?dbname=107_cong_public_laws&docid=f:publ107.107
What do Federal fleets have to report ?
Both EPACT and E.O. 13423 have annual reporting requirements.  Each Federal agency is required to report vehicle acquisition, inventory, fuel economy, and petroleum and alternative fuel consumption data to the U.S. Department of Energy (DOE) using the online Federal Automotive Statistical Tool (FAST).  For more information on FAST, visit http://fastweb.inel.gov.

Compliance data for EO 13423 must be submitted to the Department of Energy by December 31 of each year, beginning with 2007.  Federal agencies are also required to provide an annual written compliance report to Congress by February 15 of each year.  The report must address compliance with the requirements of EPACT and related Executive Orders.  This report must be placed on a publicly available web site, and its availability must be published in the Federal Register.

Does GSA Fleet provide data for Federal Automotive Statistical Tool (FAST) to its customer agencies?
Yes, GSA Fleet provides data for FAST each fiscal year.  GSA Fleet’s Drive-thru system, http://drivethru.fss.gsa.gov, now allows customers to go online and get their data on a monthly basis.  If you have questions about GSA Fleet’s FAST data, please contact the GSA Fleet Drive-thru helpdesk at 866-472-6711
gsadrivethruhelp@gsa.gov




Where can I refuel my AFV?
The Department of Energy’s Alternative Fuel Data Center maintains a comprehensive website of alternative fuel stations across the country.  The website provides addresses and maps of alternative fuel stations for all AFVs.
The National Ethanol Coalition (NEVC) also maintains a database of all E85 stations in the country.  

In addition, Mapquest provides information regarding fuel costs and fueling station locations for both gasoline and alternative fuels.  
The Energy Policy Act of 2005 (EPACT 2005) requires federal fleets to use alternative fuel in dual-fueled AFVs 100% of the time.  Waivers for this requirement are available from the Department of Energy if alternative fuel is not available within a 5 minute or 15 mile radius or if the fuel is unreasonably more expensive.  
Do Federal Agencies have to lease from GSA Fleet?
No, GSA Fleet is not a mandatory source of vehicle leasing for the Federal Government.  Federal agencies can procure their own fleet, lease commercially, or lease vehicles from GSA Fleet.

Can the public lease AFVs from GSA Fleet?
No, GSA Fleet leases vehicles only to Federal government agencies and qualified contractors.  The public may purchase pre-owned vehicles through GSA Fleet’s public vehicle auctions.  Visit http://www.autoauctions.gsa.gov/ for more information.

How many AFVs has GSA Fleet acquired?
GSA Fleet has purchased over 163,000 AFVs, since 1991.  GSA Fleet has purchased more AFVs directly from the original equipment manufacturers (OEMs) than any other Federal Agency.  
How much does it cost to lease an AFV from GSA Fleet?
The monthly lease rate of an AFV varies by vehicle type.  For this reason, GSA Fleet publishes new AFV lease information at the beginning of each fiscal year (FY).  GSA Fleet’s current Product Guide, which provides pricing information, is available at http://www.gsa.gov/afv. 
What is an AFV incremental cost?
The AFV incremental cost is the amount of money that an AFV costs as compared to the low bid for a conventional vehicle in a like vehicle class. 
Example:
AFV Minivan= 

$12,000

 
 
Lowest Bid Minivan = 
$10,000



Incremental Cost= 
$2,000

Why does GSA Fleet charge customers the AFV incremental cost?
In 1996, Executive Order 13031, Federal Alternative Fueled Vehicle Leadership, removed AFV funding from DOE and placed the financial burden of funding AFVs on the individual agencies.  GSA Fleet operates on a revolving capital fund, does not receive appropriations from Congress to pay for AFVs, and cannot borrow money to pay for its vehicles.  GSA Fleet must pay the full vehicle cost at the time of purchase.  Charging an incremental cost allows GSA Fleet to offer a greater variety of AFVs without affecting lease rates of non-AFVs. 
How does GSA Fleet help customers finance AFVs?
EPAct 2005 requires GSA Fleet to spread the incremental cost of AFVs across the entire fleet.  Every agency that leases vehicles from GSA Fleet is assessed an AFV surcharge.  Surcharges are set at the headquarters level.  All agencies are encouraged to meet with GSA Fleet Central Office to discuss their AFV goals and surcharge on an annual basis. 
Agencies that are required to comply with EPAct are charged an individual surcharge set to cover at least 75% AFV replacements.  Agencies that are not required to comply with EPAct are charged a flat rate surcharge to cover the cost of the AFVs that are purchased.  
An agency may also choose to increase their surcharge to cover more than 75% AFV replacements.   
What is the timeline for ordering new vehicles?

July – August
GSA Fleet meets with Agency Fleet Managers to gather vehicle policies and goals for the next fiscal year.

October 


Vehicle Contracts are awarded.  
November – February 
GSA Fleet submits orders to vehicle manufacturers.

May 



Light Duty Vehicle contracts close.

April – July


New vehicles are delivered.
Can I review my orders before they are processed?

GSA Fleets offers Agency Fleet Managers the opportunity to review all vehicle orders requested by the agency. If an agency has decided to review orders, a list of vehicles being requested by the agency will be sent to the Agency Fleet Manager.  The Agency Fleet Manager will have at least 5 days to review the orders and request changes.  
Who can I contact at GSA Fleet for more information on AFVs?
AFVTeam@gsa.gov

703-605-5630
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