AFV SURCHARGE FACT SHEET


The Energy Policy Act of 2005 (EPACT 2005) requires GSA Fleet to surcharge all customer agencies to recover alternative fuel vehicle (AFV) incremental costs. Surcharges are assessed at the agency level depending on whether an agency is required to comply with EPACT AFV mandates.
GENERAL AFV SURCHARGE INFORMATION

· Appears as a separate line item on bills

· Any amount remaining will carry over to the next fiscal year

· Surcharge adds additional cost to all inventory vehicles per month to cover current FY incremental costs

AGENCIES REQUIRED TO COMPLY WITH EPACT

· Minimum surcharge to cover at least 75% AFV replacements

· Set by GSA Fleet Central Office and Agency Fleet Managers
· Based on prior incremental cost trends and planned AFV acquisitions

· Surcharges may be turned off early or increased depending on actually spending
· The National Defense Authorization Act of 2008 expanded the definition of an AFV to include HEVs.  For more information on this please visit: http://www1.eere.energy.gov/femp/pdfs/ndaa_guidance.pdf
· Any changes to the AFV surcharge will be coordinated with the Agency Fleet Manager

AGENCIES NOT REQUIRED TO COMPLY WITH EPACT
· $4.00 surcharge for all of these agencies
· Based on prior incremental cost trends and AFV acquisitions

· Required to surcharge all vehicles in GSA Fleet inventory

· If an agency that is not required to comply exceeds the funds generated by the surcharge then the surcharge may be increased.  
HOW WE CALCULATE AFV INCREMENTAL COSTS

Cost of AFV
– 

Cost of lowest priced comparable gasoline vehicle
= 

AFV Incremental Cost
EXAMPLE OF AFV INCREMENTAL COST CALCULATION (Prices listed are not the actual vehicle price)
In this example, the gasoline Pontiac G6 is the low bid vehicle used to determine the incremental cost for all vehicles.  

	Compact Sedan
	Pontiac G6
	Ford Fusion
	Dodge Avenger
	Chevy Malibu Hybrid

	Gasoline Price
	$13,000
	$15,000
	$14,000
	

	AFV Price
	$13,500
	$15,000
	$14,500
	$19,000

	Incremental Cost
	$500
	$2,000
	$1,500
	$6,000


HOW WE CALCULATE AN AGENCY’S SURCHARGE

Agency’s Total Estimated FY Incremental costs

÷

Total Number of Vehicles in Agency’s Inventory

÷

12 months

=

AFV Surcharge for Each Vehicle in Agency’s Inventory

SURCHARGE CALCULATION EXAMPLE
	Total Vehicles
	Number of Covered Vehicles Being Replaced
	80% of Covered Vehicles Being Replaced
	Total Incremental Cost ($1,400 average)
	Estimated Monthly Surcharge per Vehicle (Total Incremental Cost/Total Vehicles/12 months

	1000
	150
	120
	$168,000
	$14.00
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www.gsa.gov/afv

AFVTeam@gsa.gov


