How has the program grown over the years?
Since inception of the program in January 1989, use of the purchase card has grown tremendously. Based on data provided by GSA, since fiscal year 1989, purchases have grown from $460,000 in fiscal year 1989 to over $7 billion in fiscal year 1998 governmentwide. Travel AMEX cards also have a significant impact, as 1.5 million were issued in fiscal year 1998, with $3.8 billion of charges.


Source: Governmentwide statistics provided by GSA Office of Acquisition, Federal Supply Service, General Services Administration. 

This growth is also reflected in the increased number of transactions made through purchase card sales across the government over the years. As noted in the chart below, the number of purchase card transactions has gown dramatically from 2,326 in fiscal year 1989 to over 11 million in fiscal year 1998.
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Source: Governmentwide statistics provided by GSA Office of Acquisition, Federal Supply Service, General Services Administration. 

The number of cardholders has also dramatically increased over the years from 10,489 in April 1989 (who made three purchases totaling $1,208) to over 340,000 in fiscal year 1998 (making over 16 million transactions for over $7 Billion!).
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Source: Governmentwide statistics provided by GSA Office of Acquisition, Federal Supply Service, General Services Administration. 

Achieving Maximum Possible Use of the Cards:

The interagency Chief Financial Officers' Financial Implementation Team for Electronic Commerce (FITEC) is measuring the actual use of cards by agencies, as compared to full potential use for all qualifying purchases. A target goal of using the purchase card to cover up to 90% of all purchases has been used in this study. Establishing the full potential use of the card for qualifying purchases is a matter under consideration by agencies. Actual use varies from agency to agency, given the types of purchases which fall between thresholds and which can qualify for purchase cards. Even given these factors, of the 24 Federal agencies examined, FITEC indicated that 10 agencies were within the range of meeting 80% of this potential target, with three (the Department of Treasury, the Federal Emergency Management Agency, and the Department of Energy) actually reaching the mark during fiscal year 1997 in that study. That trend is growing. Data through the first half of fiscal year 1998 indicate that two additional agencies (U.S. Department of Education and Small Business Administration) have exceeded the FITEC target of 90% of potential purchase card use. Information on FITEC goals is available on the Internet at http://egov.gov. 

Although this paper focused on purchase cards, when combined with use of charge cards for travel in addition to purchases, the impact is more dramatic. In fiscal year 1998, the GSA reported $12 billion in credit card purchases and travel, 39 percent more than in fiscal year 1997. There were 49 million transactions combined on travel, fleet and purchase cards in fiscal year 1998. This increase was seen not only on the purchase cards but also as travel cards rose from $3.6 billion in 1997 to $3.9 billion in 1998, and fleet cards amounted to $201.4 million.

An example of this growing trend and emphasis on increased use of the card to streamline and save costs is the Department of Defense. On October 2, 1998, the Principal Deputy Undersecretary of Defense issued a memorandum on "Streamlined Payment Practices for Awards/Orders Valued at or below the Micropurchase Threshold" mandating that any award or order valued at or below $2,500 that does not use the purchase card on a stand-alone basis as the method of payment requires a written determination by a member of the Senior Executive Service (SES), Flag Officer or General Officer stating that the available source does not accept the purchase card and that the contracting activity is seeking a source that does accept the card. This approach will affect $4.6 million paper invoice payments that can be eliminated with use of the purchase card. The Department of Defense estimates that by moving these payments to the purchase card, millions of dollars could be saved annually that can instead be applied to modernize and maintain the armed services (this document can be obtained at the following web site: http://www.acq.osd.mil/dp/. )

The following table indicates the extent of use of the purchase card for various Federal agency transactions by providing a profile of activity in fiscal year 1998: 

The following table indicates the extent of use of the purchase card for various Federal agency transactions by providing a profile of activity in fiscal year 1998: 

	TRANSACTIONS BY
AGENCY - Fiscal Year
1998:
	Total

	State Department
	6,927

	Library of Congress
	3,653

	Government Printing Office
	1,621

	US General Accounting Office
	890

	Government of Virgin Islands
	40

	Amtrak
	1,055

	US Courts
	17,338

	Exec Office of President
	4,666

	Agriculture
	724,383

	Commerce
	262,587

	Interior
	893,921

	Justice
	565,072

	Labor
	43,309

	Navy
	1,997,517

	US Postal Service
	1,065,744

	Dept of State
	27,482

	Treasury
	457,225

	Army
	3,808,590

	US Tax Court
	229

	Office of Personnel Mgmt
	13,097

	National Credit Union
	543

	Fed Communications
	4,826

	Social Security Administration
	96,763

	Federal Trade Commission
	3,547

	Smithsonian
	1,029

	International Trade
	1,003

	Panama Canal Commission
	4,723

	Veterans Administration
	1,903,620

	Merit Systems Protection Board
	1,721

	Corporation for National Service
	2,896

	Equal Opportunity commission
	2,179

	Appalachian Regulatory Commission
	664

	GSA
	198,297

	US Nuclear Regulatory Commission
	4,719

	National Science Foundation
	8,186

	SEC
	1,773

	Federal Deposit Ins Corp
	13,672

	Federal Labor Relations Board
	531

	US Air Force
	1,984,365

	FEMA
	22,713

	National Foundation Arts/Human
	2,159

	Railroad Retirement
	765

	Consumer Prod Safe
	1,421

	National Labor Relations Board
	1,603

	US Information Agency
	15,271

	EPA
	73,218

	Transportation
	681.913

	Overseas Private Inv
	637

	Intl Development
	4,476

	Small Business Admin
	18,283

	Health Human Services
	383,996

	Farm Credit Admin
	950

	NASA
	113,650

	US Senate
	1,743

	Housing Urban Development
	16,081

	National Archives Records
	11,241

	Energy
	310,840

	Dept of Education
	14,592

	Fed Mediation/Conciliation
	2,132

	Misc. Independent Agencies
	19,447

	DC Government
	184

	Defense
	388,275

	VA Prime Vendor
	231,367

	EIB Headquarters
	361

	 
	 

	Program Total:
	16,447,721


Source: Governmentwide statistics provided by GSA Office of Acquisition, Federal Supply Service, General Services Administration. 

