INTRODUCTION

Visualize the benefits of a program that could generate savings of $54 or more per transaction on your organization's small purchases. Think of the time you will gain from an improved cash management and streamlined payment process that you may now devote to other programs, issues or needs. Envision a means by which your organization can have a better way to monitor small purchases, determine trends, and better manage program budgets. 

Such an approach is currently a reality. It is the U.S. Government's purchase card program, which has realized about $700 million in savings since its inception 7 years ago. The purchase card is increasingly being applied governmentwide and is helping to transform government into a more agile, responsive and interactive entity during times of scarce resources and streamlining. 

The success of the purchase card is also paving the way for other revolutionary electronic solutions such as an integrated Smart Card with embedded "smart" microprocessors. 

This document takes a close look at the success story of the purchase card in the U.S. Federal Government. By looking at how the card was initiated, what impact it has had in re-shaping the way the Government does business, examining some hands-on applications through a number of case studies, and providing basics on the "how to" mechanics involved in setting up the process, we hope to share the success story of the purchase card as a viable electronic commerce solution to demands on today's governments. 
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