                                   Industry Update

      2/24/06
· GSA Re-Org still up in the air.  Issues/Have you heard
· Section 608 of the 2006 Transportation, Treasury Appropriations Act bars the agency from moving forward without congressional approval.

· GSA’s operating plan must be approved by the Senate and House Appropriations committees.  

· Another version due the end of Feb.

· Senate must pass legislation that allows the 2 funds to be merged.  House has already approved the merger. (HR 2066)
· Revised re-org plan owed to the Hill by 2/27/06

· Latest version maybe looking to consolidate Service Points i.e., specific services at specific sites

· FTS projected to loose $50 M with only Region 3 & 4 currently covering costs

· NCR is open for business

· ODC’s still not addressed “ If it’s OK for an IDIQ why not for a Schedule”

· Rep Tom Davis comments on GSA and other issues. (Coalition Conference on 2/7/6)
· Supports ease-of-use of Schedules

· S&L adopting Cooperative Purchasing to gain added efficiencies

· Share-in-savings failed but may come back

· Redundancies in FTS and FSS Services

· Regarding the GSA Re-org

· Re-org stalled in the Senate since May 05.   I am working the issue with the Senator from Kansas who is blocking the Senate vote.  “The political process is often dysfunctional”
· Re-org oversight is “InFlux “and the people are in “Limbo”
· Administration focus is on naming an OFPP replacement and not a new GSA Administrator.

· Networx award delayed due to problems/resources in completing the evaluations

· Universal March 2007

· Enterprise May 2007

· Treasury TCE procurement not on the same page with Networx

· Proliferation of Agency IDIQ contracts and what are the real costs to administer?
· Davis asking DoD to define Fee’s within DoD for contract usage.

· Alliant procurements delayed and are being reshaped  (John Johnson Letter to ITAA)
· Enhance the strategy to provide continuity for small business
through the programs life. On and Off Ramps
· We have adopted a goal to obtain access to "best-in class" service providers across the full spectrum of industry.
· 2/14 FebBizOpps Notice from GSA advised that GSA will release new information in the form of a Video presentation on the Internet.

· Trade Agreements Act 
The Coalition for Gov't Procurement has put together a TAA Council to conduct research on the unintended impact of this Act on both American businesses and the government's ability to acquire needed products.  In summary, many products are just not available from U.S. companies or designated countries, and the Trade Agreements Act should be waived in some circumstances. 

· Sandy Bates Status :  Network technology company Ciena has added another experienced hand to its Government Advisory Board, which it formed in June 2005.  Sandra Bates, former commissioner of the General Services Administration's Federal Technology Service, has joined it. 
· Robert Suda head of “Service Delivery” in the new FAS structure has left his post at the General Services Administration's Federal Technology Service (FTS) to take a position at the Agriculture Department.

· ODC’s are changing to Contract Support Items (CSI’s)

· FAR  Change:  Performance-Based Contracting and Performance-Based Service Contracting have been changed to “Performance Based Acquisition”

· DFARS Change:  DoD has amended the DFARS to increase from 5 to 10 years the limit on the ordering period of task and delivery order contracts (including information technology contracts awarded under 10 U.S.C. 2304a)
· SBA – Small Business Size Standards -  SBA Has published an interim final rule adjusting it’s monetary-based size standards to reflect inflation

· Senate Panel to probe DoD use of award, incentive fees.
· Despite paying Billions in FEES, DoD has little evidence to support its belief that these FEES improve contractor performance and acquisition outcomes.     – GAO

· www.gao.gov/cgi-bin/getrpt?GAO-06-66
· Rob Burton, associate administrator of OFPP, during a presentation to the National Defense Industrial Association Jan. 10, outlined OFPP’s top three priorities  

· Interagency contracting (The recently formed interagency review group is looking at not only whether the existing vehicles are being properly used—scope and funding issues—but also whether the vehicles are achieving their intended purpose. Also, the number of interagency vehicles may need to be pruned, as the vehicles are duplicative.)  GAO paced interagency contracts on the acquisition high risk list for the first time in 2005.

   www.whitehouse.gov/omb/procurement/piblications/interagency_work_group.pdf
· Strategic sourcing (Five areas, including office supplies and cell phones, have been identified for buying strategically; agencies are to submit their strategic sourcing plans by the end of January.

· Training of the acquisition workforce (Training in negotiations and in the use of performance-based acquisition are key areas of focus. A standard, government wide certification program for GS-1102s across the government—both DOD and civilian agencies—is being coordinated with DAU/FAI.
· Industry Response to the 1423 Panel recommendations

· BRUCE
· Federal IT Outsourcing Market projected to Grow 8% to $ 17.6 Billion in FY 2010 (Source – INPUT)
· $ 12.2 B in FY 2005

· OMB has proposed three new LOB’s for FY 2007

· IT infrastructure

· Geospatial Services

· Technology & Budgeting

· www.input.com
· IT Schedule Sales are UP.  As of week 21 sales was $9.21B or approx $1B ahead of this time last year.
· INPUT reported that the first time drop in (FY05) IT sales “Is entirely contained within equipment sales” “The decrease is not dramatic -----however it comes during a year in which total IT spending is still increasing, so it represents a shift away from the Schedules as a procurement channel and not a general decline in the market”
