FINDINGS AND ADMINISTRATIVE DETERMINATION

OF THE FEDERAL MANAGEMENT REGULATION

SUBPART B, SECTION 102-34.335
PURPOSE

The General Services Administration (GSA) Office of Governmentwide Policy (M) is granting a deviation from section 102-34.335 of the Federal Management Regulation (FMR) (41 CFR 102-34.335) to all agencies whose purchase of gasoline for motor vehicles has been impacted by Hurricane Katrina, as further specified below.  This deviation will allow Federal agencies to purchase premium gasoline for government owned and leased vehicles when lower grade gasoline is not available.
BACKGROUND

FMR section 102-34.335 prohibits the use premium grade gasoline in any motor vehicle owned or leased by the Government unless the motor vehicle specifically requires premium grade gasoline.  This section states that drivers are to use the grade (octane rating) of gasoline recommended by the motor vehicle manufacturer when fueling motor vehicles owned or leased by the Government. 
As a result of the catastrophic destruction caused by Hurricane Katrina, agencies have reported that their vehicles operators are unable to purchase lower octane gasoline for their vehicles to complete their missions.  In many areas, agencies have only been able to procure premium gasoline for use in their motor vehicles.  The original intent of section 102-34.335 was to reduce fuel costs and eliminate the unnecessary use of premium gasoline in vehicles capable of being operated on lower grade gasoline.  

FINDINGS

In certain cases, the ability of the Federal Government to obtain low octane gasoline has been compromised by the damage caused by Hurricane Katrina.  Agency Fleet Managers need to complete their missions and support disaster relief programs throughout the United States.  Allowing agencies to purchase premium gasoline if lower grade gasoline is not available will significantly help them in procuring gasoline for all their motor vehicles.  In keeping with the original intent of section 102-34.335, agencies should be prudent in using premium gasoline only when a lower grade is not available.   As part of the fuel charge card program, agencies should continue to routinely monitor the use of premium fuel through monthly reports provided by their charge card vendors.  
DETERMINATION

Based on the foregoing, I hereby grant a deviation from the requirement in section 102-34.335 of the Federal Management Regulation that agencies use only the octane rating of gasoline recommended by the motor vehicle manufacturer where such grade of gasoline is not available.  This deviation allows the use of premium gasoline only if lower graded gasoline is not available.   This change in procedure is appropriate as we continue to keep the needs of Federal drivers at the forefront of completing the Government’s mission. This deviation expires on March 1, 2006. 
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