Exchange/Sale of Motor Vehicles

Several workshops at FedFleet 2006 will include some level of discussion on the use of the exchange/sale authority when acquiring similar replacement items.   The following information is provided for those who may not be attending any of those workshops.  

Exchange/Sale is an authority provided by Section 503 of Title 40, United States Code, under which executive agencies, when acquiring replacement property, may exchange or sell similar items, applying the exchange allowance or proceeds of sale in whole or in part toward the property acquired.  41CFR102-39 of the Federal Management Regulation (FMR) provides the regulatory guidance.  
When replacing agency-owned motor vehicles under the Exchange/Sale provisions of the FMR, motor vehicle sale proceeds are retainable for use toward the purchase of replacement motor vehicles.  As a source of funding for replacement motor vehicles additional to other fleet program funding, the availability of sale proceeds should not be overlooked.  The alternative, separately acquiring and disposing of vehicles, will either not generate funds for the disposed vehicles, or if the disposed vehicles are sold, the sales proceeds will be deposited to the United States Treasury as miscellaneous receipts, and not be available to the disposing agency.   
Each federal agency's fleet and finance programs need to work together to establish a specific account to collect and disburse exchange/sale proceeds.  Sale proceeds may be applied to similar replacement property during the fiscal year in which the property is sold and for one fiscal year thereafter.
Need more information on Exchange/Sale procedures?  Plan to attend the educational sessions discussing this topic in greater detail and see how these rules can benefit your agency.  You may also stop by the GSA Flagship booth in the exhibit hall and talk to the Office of Governmentwide Policy Fleet Program to obtain more information.
