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Description:  

Accountability is the responsibility to keep accurate records, ensure control of property, and report financial information. The integration of asset management and financial systems provides the internal controls for the maintenance of records in reasonable detail that, accurately and fairly, reflect the accuracy of the accounts and the data produced from these accounts, including the physical identification and verification of physical assets, which provide for the maximum utilization of personal property.

Authorities:    

· Federal Property and Administrative Services Act of 1949
· Public Law 84-863(31 USC 3512(b))
· The Federal Managers’ Financial Integrity Act (FMFIA) of 1982 (31 USC 3512)
· The Chief Financial Officers Act of 1990 (P.L. 101-576)
· Government Performance and Results Act (GPRA) of 1993
· The Federal Financial Management Improvement Act of 1996
· Federal Management Regulation (FMR) Title 41 Public Contracts and Property Management
· OMB Circular A-123, Management Responsibility for Internal Control
· OMB Circular A-119, Federal Participation in the Development and Use of Voluntary Consensus Standards and in Conformity Assessment Activities
· ASTM E2279 Standard Practice for Establishing the Guiding Principles of Property Asset Management 
· ASTM E2453 – 13 Standard Practice for Determining the Life Cycle Cost of Ownership of Personal Property
· ISO 55000, Asset Management

How does this apply to a federal agency?

Accountability for Personal Property Assets enables agencies to provide accurate and reliable information to senior leaders to support management decisions at an enterprise-level Management Accountability over assets affects the federal government's ability to: 
· Safeguard assets from physical deterioration, theft, or loss; 
· Account for acquisitions and disposals of such assets and reliably report asset balances; 
· Ensure that the assets are available for use when needed; 
· Prevent unnecessary storage and maintenance costs or purchase of assets already on hand; and 
· Determine the full costs of programs that use these assets. 

Discussion:  

Federal asset managers place a significant importance and effort into ensuring that assigned personal property assets are accounted for in their agency asset management systems.  

Accountability is the:
· Obligation imposed by law, lawful order, or regulation;
· Duty, fiduciary responsibility, and obligation to protect the public interest;
· Responsibility to keep accurate records, ensure control of property, and report financial  information;
· Capacity to account for personal property by providing a complete audit trail for property transactions from receipt to final disposition; 
· Duty to ensure that Government property and funds entrusted to their possession, control or supervision are properly used and cared for, and that proper custody, safekeeping, and disposition are provided. 
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Personal Property Management Systems are developed to:
· Collect, organize, and disseminate asset management information required for use in sound decision making by personnel in operations and management; 
· Establish a chain of custody identifying persons designated as answerable for control of accountable assets from receipt through final disposition;
· Utilize accounting procedures that promote an accurate application of financial resources to asset management operations and provide a check and balance of the asset accounts. 

Personal property management requires a lifecycle approach to be effective. There are four major phases in the personal property lifecycle: acquisition, receipt, utilization, and disposal. 

Personal property accountability includes responsibilities for such tasks as:
· Presenting personal property for identification and tagging;
· Ensuring the assets are on the property record and properly assigned;
· Tracking the movement of assets;
· Conducting physical inventories; verifying counts;
· Reporting all loss, theft, and damage of assets;
· Reutilizing assets when possible; and
· Properly disposing of the assets.

For more information, please contact Bill Garrett at William.Garrett@GSA.gov.

This information is not policy.  Information here is developed as guidance by the Interagency Committee on Property Management (ICPM) to assist our federal community on topics not directly addressed by GSA policy.  Informed revisions are welcome.  Policy is developed through the official rulemaking process, and can be found at www.gsa.gov/FMR.  
