
 
   Client Enrichment Series
 

                  Welcome ǘƻ ǘƻŘŀȅΩǎ ǇǊŜǎŜƴǘŀǘƛƻƴ ƻƴΥ 

GSA Pricing Policy Overview 

the presentation will start at 10:00 AM PST 

      
      Note: Phones are automatically muted during the presentation.  You have the 

ability to send questions to the host and presenters through the chat feature.  
They will answer as many of the questions as possible at the end of the 
presentation.  All questions will be captured, and answers sent to all 

participants within 2 weeks. 
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Legislative Foundation 

ωFederal Property and Administrative Services Act of 1949, 
as amended (40 U.S.C. § 586)  

 

   άD{! !ŘƳƛƴƛǎǘǊŀǘƻǊ ƛǎ ŀǳǘƘƻǊƛȊŜŘ ŀƴŘ ŘƛǊŜŎǘŜŘ ǘƻ 
charge anyone furnished space and services at rates 
that approximate commercial charges for comparable 
ǎǇŀŎŜ ŀƴŘ ǎŜǊǾƛŎŜǎέ 
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Rent 

ωLeased space 

ςRent is a pass-through of the underlying lease 
contract rent plus:  

ωany standard operating costs not performed through the 
lease 

ωPBS lease fee 

ωFederally owned space 

ςRent is based on an appraisal or return on 
investment 
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The Occupancy Agreement (OA) 

ωStatement of the business terms between 
PBS and the tenant agency for a specific 
space assignment 

ωInteragency agreement 

ωServes as the billing document 
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Types of OAs 

ω Pro Forma OA 

ςEstimate of rent charges 

ςAdditional iterations as appropriate 

ω Final OA 

ςBilling OA reflecting rent charges 

ω Administrative OA 

ςRevisions to billing OAs that do not require customer 
signature 

ςSent to customer with a cover letter for notification 
purposes 
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Four Parts to the OA 
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Description of 
Space and 
Services 

Clauses  
(Terms and 
Conditions) 

Signature  
Page 

Financial 
Summary 



Description of Space and Services 



Types of OA Clauses 
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Clause Type Requirement Application 

PBS standard clauses Mandatory Required for all occupancies, 

separate set for leased and 

federally owned space 

Agency specific clauses Mandatory or 

optional 

Could apply to all of a tenant 

agencyôs occupancies 

(mandatory) or just a subset 

(optional) 

Optional clauses Optional Could apply to any occupancy, 

based on the situation 

 

Ad hoc clauses 

 

Optional Specific to one occupancy 



Standard Clause ς Promoting Efficient Spending 

ωClause included in OAs for executive branch agencies 

ωCustomer is responsible for ensuring compliance with 
OMB restrictions 



Standard Clauses ς Customer Rights 



Cancellation Rights 

ωPrior to Contract Execution 

ςNo fault cancellation 

 

ωAfter Contract Execution, Prior to Rent Start 

ς Agency is liable for the lesser of these costs 

ω16 month rental obligation had it occupied the space, plus the 
unamortized balance of the TIs 

ωIn the case of a lease, the lease buyout costs, or 

ωIn the case of a owned space, the total project costs incurred 
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Return of Space Rights 

ω²ƛǘƘ п ƳƻƴǘƘǎΩ ǿǊƛǘǘŜƴ ƴƻǘƛŎŜΣ ǘŜƴŀƴǘ Ƙŀǎ ǊƛƎƘǘ ǘƻ 
release space to PBS provided the following 
conditions are met: 

ςThere is no longer a need for the space   

ςThe space is in marketable blocks 

ςThe space is not designated as non-cancelable 

ςThe tenant is at least 16 months into their occupancy 
term 
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Standard Clauses ς Rent Start 



Standard Clauses ς Rent Start Continued 



Rent Start 

ςTenant agency's obligation to pay rent when space 
governed by the OA is: 

ωsubstantially complete 

ωoperationally functional 
 

ςOccupancy and rent start will be coordinated with the 
tenant 
 

ςPhased occupancy allowed 
 

ςNo grace period for moves or installation of personal 
property 
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Standard Clauses ς Move Cost Responsibility 

ωCustomer agency responsible for funding their own 
physical moves and telecommunication costs 

ωCustomer should be prepared to fund  move costs at the 
end of their OA term 



Standard Clauses ς Move Schedule  


