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Return of Space

Criteria for Non-Cancelable Space
 Remote or not easily accessible location

 Lease Construction

 Special-purpose use or buildout necessitating significant capital outlays

to retrofit the space to a more conventional use

 Unusual term

 Lack of any realistic federal need for the space, other than the

requesting tenant agency

 Any other factors that would significantly impair PBS’ ability to backfill

the space

PBS Fee for Non-Cancelable Space
PBS reviews each space assignment using the above criteria to designate

space as cancelable or non-cancelable. For leased assignments designated as

non-cancelable, PBS reduces its standard fee to 5 percent.

DesignatingSpace as Non-Cancelable
PBS makes this determination at the beginning of a leasing action. Tenant

agencies may not volunteer to designate their space as non-cancelable. The

Occupancy Agreement (OA) must indicate that the space is non-cancelable in

the first draft of the OA and at the beginning of the OA term. When significant

changes occur in a project before the beginning of the OA term, PBS may

revisit the cancelable or non-cancelable designation. For example, if the

procurement of existing lease space was initially anticipated, but lease

construction is required, PBS may change the designation and submit revised

OAs for signature.

Once space has been designated (or not designated) as non-cancelable, it

may not be changed during the OA term. For a subsequent OA term, PBS

reviews current market conditions and space qualities before determining

whether the space continues to be non-cancelable.

In non-cancelable space, the tenant agency is responsible for rent on space

that is vacated and returned to PBS until one of the following occurs: the OA

expires, termination of lease as permitted under lease terms and conditions or,

occupancy by a backfill tenant agency to the extent that the backfill tenant

agency’s rent (not including TIs) covers the total Rent obligation.

Glossary of Terms

Non-Cancelable Space –

Space that has been designated as

non-cancelable by PBS because

there is a low probability of finding a

backfill tenant due to remote

location, special build out, unusual

term, or other factors.

Tenant Improvements (TIs) –

The finishes and fixtures that

typically take space from the shell

condition to a finished, usable

condition.

www.gsa.gov/rentpricingpolicy

This fact sheet is for reference purposes only. Each situation is reviewed on an individual basis and according to the policies set forth in the Pricing Desk Guide 4th Edition.


