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DOD AFGHAN SUPPLEMENTALDOD AFGHAN SUPPLEMENTAL

 President Requesting $33 Billion for WarPresident Requesting $33 Billion for War
SupplementalSupplemental

 The Supplemental Will Happen, But Not onThe Supplemental Will Happen, But Not on
TimeTime

 Likely For Late Spring/Early SummerLikely For Late Spring/Early Summer

 DOD O&M Accounts Likely To Be TappedDOD O&M Accounts Likely To Be Tapped
Until ThenUntil Then
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CURRENT FEDERAL MARKETCURRENT FEDERAL MARKET
CLIMATECLIMATE

 Contractors Still SuspectContractors Still Suspect
 Delinquent Tax InitiativesDelinquent Tax Initiatives

 ComingComing ““GuidanceGuidance”” On Inherently GovernmentalOn Inherently Governmental
FunctionFunction

 Withholding of Payment for Inadequate SystemsWithholding of Payment for Inadequate Systems

 Upside: Agency Discretionary Spending Will BeUpside: Agency Discretionary Spending Will Be
UpUp
 Appropriations IncreaseAppropriations Increase

 ARRA Funds RemainARRA Funds Remain
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STIMULUS MONEY REMAININGSTIMULUS MONEY REMAINING

 One Year Anniversary on Feb. 17One Year Anniversary on Feb. 17

 A significant amount of the $787 billionA significant amount of the $787 billion
stimulus bill remains unspentstimulus bill remains unspent

 There is plenty of opportunity still available forThere is plenty of opportunity still available for
small business; for small products; readilysmall business; for small products; readily
available commercial needs; not constructionavailable commercial needs; not construction

 Look for Vulnerable Freshmen DemocratsLook for Vulnerable Freshmen Democrats
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BUSINESS EXPECTED,BUSINESS EXPECTED,
BUT AT A COSTBUT AT A COST

 Continued IG Audits & InvestigationsContinued IG Audits & Investigations

 Trade Agreements ActTrade Agreements Act

 Ethics ComplianceEthics Compliance

 DOL SCA AuditsDOL SCA Audits

 Strategic SourcingStrategic Sourcing
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GSA ISSUESGSA ISSUES

High Road Procurement PolicyHigh Road Procurement Policy

Green ProcurementGreen Procurement

 3 Percent Withholding Delayed3 Percent Withholding Delayed

 FAR Part 51FAR Part 51
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DOWNSIDES/RISKS OFDOWNSIDES/RISKS OF
STIMULUSSTIMULUS

 30% of Stimulus $$ Not Scheduled To Be Spent30% of Stimulus $$ Not Scheduled To Be Spent
Till FY 2011.Till FY 2011.

 Bottlenecks/Protests LikelyBottlenecks/Protests Likely

 Stimulus AlsoStimulus Also

 Fully Funded AgencyFully Funded Agency IGIG’’ss and GAOand GAO

 Created Contracting Oversight BoardCreated Contracting Oversight Board

 Repeat After Me,Repeat After Me, ““ItIt’’s Not How Much Moneys Not How Much Money
You MakeYou Make –– ItIt’’s How Much Money You Keeps How Much Money You Keep””
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WHAT THIS MEANS TO YOUWHAT THIS MEANS TO YOU

 Emphasize Customer Relationships/ExperienceEmphasize Customer Relationships/Experience
–– Up To a PointUp To a Point

 Why You Are A Low Risk Decision That CanWhy You Are A Low Risk Decision That Can
Deliver It Right And On TimeDeliver It Right And On Time

 Stay Up To DateStay Up To Date –– Fed Scoop Is Not An IceFed Scoop Is Not An Ice
Cream StoreCream Store

 Be Aware of Oversight/Risk at ALL TimesBe Aware of Oversight/Risk at ALL Times
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MAJOR FOCUS AGENCIESMAJOR FOCUS AGENCIES -- DODDOD

 Administration Wants To Cut Funds In Some Areas,Administration Wants To Cut Funds In Some Areas,
Increase In Others (Afghan & IT Spending AreIncrease In Others (Afghan & IT Spending Are
Winners)Winners)

 Expect Congressional Resistance as DOD $$ Mean Jobs inExpect Congressional Resistance as DOD $$ Mean Jobs in
Key States/DistrictsKey States/Districts

 Trend Away From SmallerTrend Away From Smaller MACMAC’’ss Toward LargerToward Larger
GWACGWAC’’ss,, MACMAC’’ss and Schedulesand Schedules

 Administration Generally Listening To Military LeadersAdministration Generally Listening To Military Leaders

 Many, But Not All, Senior Civilian Leaders In PlaceMany, But Not All, Senior Civilian Leaders In Place
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LOOKING AHEADLOOKING AHEAD

 Discretionary $ Increase Will Be Smaller ForDiscretionary $ Increase Will Be Smaller For
FYFY’’11, President11, President’’s Budget = Freezes Budget = Freeze

 Congressional Oversight, OutsideCongressional Oversight, Outside McCaskillMcCaskill
Subcommittee, Likely to Be LightSubcommittee, Likely to Be Light

 Admin. Will Continue To Hit Contractors IfAdmin. Will Continue To Hit Contractors If
They Think It Scores Political PointsThey Think It Scores Political Points

 Martha Johnson Has Her Work Cut Out ForMartha Johnson Has Her Work Cut Out For
HerHer
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SELECTED AGENCYSELECTED AGENCY
APPROPRIATIONSAPPROPRIATIONS

INFORMATIONINFORMATION



12

DODDOD
FY 2010 SPENDING SNAPSHOTFY 2010 SPENDING SNAPSHOT

 Total SpendingTotal Spending $636 billion$636 billion

 ProcurementProcurement $140 billion$140 billion

 Operations and MaintenanceOperations and Maintenance $283.3 billion$283.3 billion

 ArmyArmy $225 billion$225 billion

 Navy/Marine CorpsNavy/Marine Corps $171 billion$171 billion

 Air ForceAir Force $160 billion$160 billion
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DHSDHS
FY 2010 SPENDING SNAPSHOTFY 2010 SPENDING SNAPSHOT

 Total Spending = $42.77B, Up $2.7B From 09Total Spending = $42.77B, Up $2.7B From 09

 Customs & BP = $10.1B, Up $306MCustoms & BP = $10.1B, Up $306M

 Coast Guard = $8.8B, Up $515MCoast Guard = $8.8B, Up $515M

 TSA = $7.7B, Up $679MTSA = $7.7B, Up $679M

 ICE = $5.437B, Up $448MICE = $5.437B, Up $448M
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PROCUREMENT LEGISLATIONPROCUREMENT LEGISLATION

 S. 2989S. 2989 –– Small Business Contracting ActSmall Business Contracting Act

 Cooperative PurchasingCooperative Purchasing

 H.R. 4221, VA Acquisition Improvement ActH.R. 4221, VA Acquisition Improvement Act

 S. 2901, Acquisition Workforce ImprovementS. 2901, Acquisition Workforce Improvement
ActAct

 S. 2902, Federal Acquisition InstituteS. 2902, Federal Acquisition Institute
Improvement ActImprovement Act
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GSA: CHANGES AT THE TOPGSA: CHANGES AT THE TOP

 Martha Johnson, New AdministratorMartha Johnson, New Administrator
 Susan Brita, New Deputy AdministratorSusan Brita, New Deputy Administrator
 Michael Robertson, Chief Acquisition OfficerMichael Robertson, Chief Acquisition Officer
 Bob Peck, Commissioner, Public Building ServiceBob Peck, Commissioner, Public Building Service
 SteveSteve KempfKempf, Deputy Commissioner, FAS, Deputy Commissioner, FAS
 Key RetirementKey Retirement: Dave: Dave DrabkinDrabkin, Senior Procurement, Senior Procurement

Exec.Exec.
 His ReplacementHis Replacement –– RodRod LantierLantier just Announcedjust Announced
 Most RecentlyMost Recently –– Tony Costa was named AssociateTony Costa was named Associate

AdministratorAdministrator



16

WHAT THIS MEANSWHAT THIS MEANS

 Top Management Has a Strong PBS BendTop Management Has a Strong PBS Bend

 Also Very Politically AttunedAlso Very Politically Attuned

 Expect Conflicts, However, Among SeniorExpect Conflicts, However, Among Senior
LeadersLeaders –– Could Slow Agency ProgressCould Slow Agency Progress
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GSA BOTTOM LINEGSA BOTTOM LINE

Agency Important Now, Will Likely Become MoreAgency Important Now, Will Likely Become More
Important, Potentially MUCH More So IfImportant, Potentially MUCH More So If

Administration Feels Other Agency ContractsAdministration Feels Other Agency Contracts
Are Needlessly Duplicative And/Or WastefulAre Needlessly Duplicative And/Or Wasteful
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SOME KEY PROCUREMENTSOME KEY PROCUREMENT
OFFICIALSOFFICIALS –– EXEC. BRANCHEXEC. BRANCH

 Dan Gordon, Administrator, OFPPDan Gordon, Administrator, OFPP

 JeffJeff ZientsZients, Chief Performance Officer, Chief Performance Officer

 JeffJeff LiebmanLiebman, Exec. Assoc. Dir., OMB, Exec. Assoc. Dir., OMB

 VivekVivek KundraKundra, Chief Information Officer, Chief Information Officer

 AneeshAneesh Chopra, Chief Technology OfficerChopra, Chief Technology Officer
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KEY PROCUREMENT PEOPLEKEY PROCUREMENT PEOPLE--
SENATESENATE

 Joe Lieberman, Chair, HSGACJoe Lieberman, Chair, HSGAC

 Susan Collins, Ranking Republican, HSGACSusan Collins, Ranking Republican, HSGAC

 ClaireClaire McCaskillMcCaskill, Chair HSGAC Contracting, Chair HSGAC Contracting
SubcommitteeSubcommittee

 Bob Bennett, Ranking, Contracting Sub.*Bob Bennett, Ranking, Contracting Sub.*

 Carl Levin, Chair, SASCCarl Levin, Chair, SASC

 Peter Levine, SASC CounselPeter Levine, SASC Counsel
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KEY PROCUREMENT PEOPLEKEY PROCUREMENT PEOPLE --
HOUSEHOUSE

 EdolphusEdolphus Towns, Chair, House OversightTowns, Chair, House Oversight
CommComm

 Mark Stephenson, Professional Staff MemberMark Stephenson, Professional Staff Member

 DarrellDarrell IssaIssa, Ranking Republican, House, Ranking Republican, House
OversightOversight

 Diane Watson, Chair HouseDiane Watson, Chair House SubcommSubcomm., Gov., Gov
Mgmt.Mgmt.
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SUMMARYSUMMARY

 Market Continues to Favor Larger, MoreMarket Continues to Favor Larger, More
Established ContractorsEstablished Contractors

 Opportunities Exist, but Have To Be HuntedOpportunities Exist, but Have To Be Hunted
DiligentlyDiligently

 Compliance & Ethics Still KeyCompliance & Ethics Still Key
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QUESTIONS?QUESTIONS?

MitchMitch VakericsVakerics

202202--315315--10541054

mvakerics@thecgp.orgmvakerics@thecgp.org


